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ABSTRACT
The welfare of people has always piqued our interest, and it remains the primary goal of nations around the world in their development endeavors. To effectively drive development efforts, it is critical to understand the diverse welfare features that exist in different locations. Thus, the purpose of this statistical analysis is to classify Indonesian provinces based on a comprehensive set of People's Welfare Indicators, which includes Population Density (PD), Percentage of Poor Population (PPP), Life Expectancy Rate (LER), and Average Years of Schooling (AYS). The methodology used in this study is Hierarchical Cluster Analysis, which employs five distinctive techniques: Single Linkage, Average Linkage, Complete Linkage, Ward's Linkage, and the Centroid Method. The data for this study was obtained from reliable secondary sources, notably the official website of the Central Bureau of Statistics (BPS), and it provides insights on Indonesia's welfare picture in 2021. The average linkage approach shows as the most suitable of the five hierarchical cluster analysis methods used, with the closest cophenetic correlation to 1. The analysis reveals three distinctive clusters within the Indonesian context. Cluster 1 demonstrates a tendency toward low PWI (People's Welfare Index) status, while Cluster 2 exhibits a notably high PWI status. Cluster 3 occupies an intermediate position, characterized by moderate PWI status. These findings not only give useful classification but also act as an important reference point for the Indonesian government. They provide an in-depth insight of each province's distinct welfare features, supporting smart resource allocation and prioritizing aid distribution in regions of highest need. As a result, this research is an essential resource for creating equitable and effective policies and methods to improve people's wellbeing throughout Indonesia.
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